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Abstract

Nanded district has a variety of oil industries. The raw material for these industries comes
mostly from the district. The district had a plethora of ground nut industries but of late there
is sharp dip in the number of ground nut industries for the non-availability of raw material.
The reason for this non-availability is shift in the production of oil seed from groundnut
to Soya-bean.

Solvent plants, at the cost of ground nut, are coming up fast which has the capacity to
crush Soya-bean, sunflower & cotton oilseeds. These solvent plants, unlike groundnut &
sunflower industries, require heavy investment.

However, the spate of cotton industry is not as poor as groundnut sunflower industries
because of the availability of raw material and high profit margin.

This shiftover is attributed to availability of raw material, margin of profit, market &
demand condition. Agricultural scenario and economy of the region is also undergoing a

change because of shift in oil seed industry.

Introduction

Oil is a most important component of the
society in general and individual in particular.
Most of the people in this region make use
of groundnut oil, soyabean, safflower, &
sunflower. Slowly, health conscious people
are shifting from groundnut which has high
fat content to soyabean and safflower, which
has low fat content (Brototi, et.al. 2008).
There is a growing demand for cotton oil,
since it is the cheapest of all the oils.

The shift over in the oil industries from
groundnut to soyabean may have serious
effect on the future of the groundnut oil
industries in the district. Groundnut oil
producing industries, which were leading
in the district, have come down drastically.
On the other hand soyabean & cotton
oil industry has risen up. This shift has
occurred quite rapidly. This change in the
oil industries is not a local phenomenon but

it falls in line with recent trend at national
and international level. If this continues for
few decades then the geographically most
suitable region, for the growth of groundnut,
may not grow groundnut anymore.

Objective

1. To understand whether there has been
any shift in the nature of oil industries
in the study area.

2. To understand the reason of the shift
in oil industries.

Study Area

The district of Nanded lies at the border of
Maharashtra, neighbouring with Andhra
Pradesh and Karnataka close by. The study
area is bounded by 18°15” to 19°55”” North
latitude and 77° to 78°25° East longitudes.



The total area is 10,332 sq km (3.41% of
the State).

Methodology

The present study is primarily based on
data collected through personal interview,
questionnaire & field work. Total numbers
of oil industries surveyed is 53, out of which
5 are solvent plants, 12 cotton industries,
36 groundnuts (which include sunflower &
safflower industry also).

Discussion and Results

Geographically the study area is most suitable
for the growth of groundnut and cotton. In
the last few years the area under groundnut
production has declined considerably while
the area under soyabean has increased
(Brototi, et.al, 2008). This shift over in the
production of the groundnut is attributed to
the less demand for groundnut in the market,
due to health and price consciousness.

Based on demand reality of Soyabean
and groundnut, a shift in the nature of oil
mill is slowly but steadily emerging in
Nanded. A sample study of the oil mills of
the study region revealed that most of the
groundnut oil mills have closed down (Table
1), while growing demand of soyabean have
led to the installation of many solvent plants.
solvent extraction is a method of extraction
of oil using a chemical solvent which is
ideal for oilseeds with low oil content,
e.g. soybean and cotton seed (World Bank
report, 1997). The decline in cotton oil mills
was due to the fact that they were old units
with old machinery where bulk production
is not possible, which is the immediate
requirement in the market. Earlier NH-
44 type of the cotton was processed for
production of oil but now better quality
of cotton named BT Cotton is processed
for the production of oil. The units which
closed down couldn’t crush this new variety
of cotton.

s

Locatlon Map Nadaed District

° E0Km

7

<

Hanareahba Fsee.

HE raset o ‘

bl

Fig no. ......7277?

284 | Transactions | Vol. 33, No. 2, 2011



Table 1: Present position of oil industries

Scenario of Oil Total Operating
Industries Units Units
Soyabean 5 5

Cotton 12 6
Ground Nut 36 10

Source: Field Survey

The major, reasons for increase in Soyabean
industry is as follows -

1. Inthe past 3 —4 years the farmers of this
district has started shifting to soyabean
(Fig. 2), so the raw material availability is
quite high (production given in Table 2)

2. Finished goods have good market
throughout the district (Table 3).

3. Soya-been produces 82% oiled cake
as a by-product (Table 4), which is
important cattle feed. This by-product
1s sold outside the district and state, so
the factories can get more profit through
this by-product also. India, every year,
exports around 4 to 5 Million Metric
Tonnes de-oiled cake (DOC) and earns
foreign exchange of § 1800 Million to
2250 Million. (indiancommodity.com).
Nanded also produces export quality of
cattle-feed, but it is not exported yet.

4, Of late, the commodity ts used for
manufacturing of various snack foods
like edible grade soya meal (widely
used as ‘meal maker’), soya milk, tofu,
nuggets, flour, extruded proteins, etc.
(indiancommodity.com). In Nanded
also soyabean is being used for the
manufacture of all these bi-products.

5. Soya being health friendly is preferred.
soya has nutritional value. Protein

content in Soya is high. It contains all
eight amino acids essential for human
health (www.soyatech.com/soyaoilseed
facts.htm)

6. ‘Bagasse’, fuel used for production
of oil, is also readily and cheaply
available

In international market U.S.A leads in
production of oil seeds. The western world is
also increasing this industry since apart from
oil & cattle feed Soyabean is also utilized
as a source of bio-diesel. Maintaining this
international trend, Nanded too is growing
in terms of this industry.

Cotton Industry

Cotton is used in oil mill and ginning.
Apart from this it’s by product like de-oiled
cake and maddhi (by product used in soap
industry) also fetches good return.

The reasons for ample cotton oil industry
can be summed up as follows:

1. Thereis nodearth of raw material required
for this industry, as geographically the
region is most suitable.
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Fig. 2: Change in the area of oil seeds of
Nanded district from 2006-2001
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Table 2: Production of various oil seeds of Nanded district

Oil Seeds Production in Metric tones
2006-07 | 2007-08 | 2008-09 | 2009-10
Soyabean | 26300 30986.5 |[35760 |47652
Ground nut | 7184.8 6800 6500 6472
Sunflower | 6587.8 6642 6912.5 | 6637.6
Safflower 5316 5771 5642 5523

Source: Brototi et al, 2008

2. Unlike the soyabean industries, cotton
requires small establishment.

3. Ready market in neighboring States and
districts (Table 3).

4. The profit margin is also very high since
cost price for 1 quintal of cotton seed is
about Rs 1600-1700 while selling price
of semi refined oil is about Rs 3500/-
quintal. In addition to this D-oiled cake
or cattle feed also fetches price of Rs
1000-1080/quintal.

Groundnut Industry

Most of the groundnut oil mills have closed
down. Some are on the verge of closing
down. The reasons for which are summed
up as follows:

1. Nonavailability of raw material (Table 2).

2. This industry requires lot of water,
which is not available in plenty in the
region.

3. The new government policy- Package
scheme of incentive 2007 also goes
against the industry (Udyojak, 2008).

4. Stiff competition from Soyabean &
cotton industry.

5. Bulk production, with the present
facilities, is not possible.
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6. People have become health conscious so
they are prefer soya or cotton.

7. No government subsidy for the
resurrection of this industry.

Sunflower and Safflower Oil Industry

There is no specific oil mill producing only
sunflower oil. It is produced in soyabean oil
mills. The crushed oil is send to big plants in
neighbouring districts of Latur/Aurangabad/
Akola for packaging. The major problem of
this oil industry is non availability of raw
material.

Though safflower is good for health
(good for heart) and geographical conditions
favour its growth, very little safflower is
grown in the district, as it is not economically
beneficial. In fact the renowned export
variety brand of “SAFFOLA 0il” is made
up of safflower.

Another major problem this industry
faces is government ban on machine mills of
safflower in Nanded. The government policy
favours bullock oil pressing units (Telis),
which is not economically viable.

A survey to see the decadal change in
oil industry in terms of number of open and
operating units were done. The result is
shown in Fig. 3.



Table 3: Raw Material & Market Availability for the Oil Industry
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Fig. 3: Decadal Change in Oil Industry

Table 4 shows the comparative study
of soyabean, cotton and ground nut with
respect to their oil content, production
capacity, amount of by-product obtained,
demand characteristics, possibility of
bulk production, crushing capacity/day,
investment required etc.

Conclusion

i.

ii.

The number of soyabean oil industry
units are increasing, while that of
groundnut are diminishing

The agricultural scenario is changing
fast as the area under soyabean and
cotton is increasing fast at the expense
of groundnut which is diminishing fast.
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Table 4: Characteristics of oil industry

SOYABEAN COTTON GROUNDNUT
OIL CONTENT (%) 17-18 12 30
quintal/Ha in field 25-30 15-18 10-15
PRODUCTION Kg of oil/quintal
17-18 Kg 12-15kg 25kg
crushed seed
BY PRODUCT (%) 82 De- oiled cake 82, de-oiled cake 70 oil cake
DEMAND Very good Very good Low to moderate
. Not possible to a .
BULK PRODUCTION Possible Not possible
great extent
CRUSHING
CAPACITY 1500 8- 10 2-3
tonne/day
INVESTMENT
o 300 1.5 0.9
(in Million Rs)
CAPACITY/tank
1000 6 6
(Tonne)
I. OIL PRODUCED/day 70 tonne 1-2 Tonne 50 quintal

iii.

Though there is no bright future for
groundnut oil industry in the district, the
soyabean oil industry is booming and is
having positive impact on the economy
of the district.

The reason of such change is purely
economical not only because of profit
margin but also since the byproduct
obtained is much more and to some
extent market oriented based on the
fact that people nowadays have become
health conscious.
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