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India embarked on ao ambitiolls progra*
mme of industrialsation after independence.

She has attained a fair degree of sucess in

this regard, now ranking as thc terrth most

industrialised nation in the world. The main

thrust of her industrialisation has been on

the creation of a base of capital goods ind.-

ustries through import substitution policy.

Subsequently, export promotion has also

been actively pursued, The inpustrialisation
programme has been undertaken flot as an

end in itself but as a means for eliminating
the distortions in the space economy.

The backward but resource endowed

regiors like those of Bihar. Orissa and

Madhya Pradesh have naturally been more

favoured with the location of new large

scale industries.
A study of the pacc of iodustrial develop-
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ABSTRACT : The objective ol the papar in to analyse the process and
pattern of industrial development in N{adhya Pradesh on the basis of the

industrial cmployneent data for the sake of understanding the industriali-

sation and into eFlicacy in eliminating the distortions in space economy for
the country as a whole. The analysis brings out a very uneven ternporal

and spatial, distrifuution of industrial employment created through the

faltering plans. A little diversification of the industrial stucture has been the

product of the efforts made in the public sector. A comparison wit[ the

rate of industrial growth in other states makes in clear that M. P. which
is edowred with rich natural resources and has cross road location in the

countrv, has made litlle progress in industrialsation. The multiplier effect

rrf the big plants alreaCy set up is quite limited and linkages r,vith other
medium and small Scale industries in the private sector are very weak.

Poliey irr:plications of this state of industrial development have been given

in the end"

ment of MadhyaPradesh throws light on the
process and pattern of industrialisation in
tbe country as a whole. Madhya Pradesh is
the largest state in tndia in terms of area

and the sixth largeot with regard to
population ( 94/sq. km. ) much below the

average for the country ( 177 ).It is ricbly
endowed with natural resources like forest,
mineral and power. Enjoying a central
location within the couotry, a greater part
of it has the benefit of cross-road location

with regard to the truok routes. Therefore,
it should have attracted a considerable

number of large scale industries and made

spectacular strides under the above outtined
policy having specific objective ofcorrecting
rcgional imbalance with inbuilt bias

to,rards such industrially under developed

but potcntially viable regions'
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The objective of the paper is to make

I thorough analysis of the process of
industrial growth in the state in order to

find out how far has this state gained from

the process of industrialisation in the

country during the last three decades and

whether the sectoral and spatial distortions

in the slates' economy have any tendency to
even out.
Tbe Data Base

In order to analYse the Process of
lndustrial development in the state data
pertaining to industrial employment
published by the Directorate of Industries,
M. P., have been used, as this is the most
reliable indicator of the industrial growth.
The available data relating to number of
factories or aurount of investment would
be misleading.The former conceals a great
measure of size discrepancy, while the latter
lacks consiste ncy owing to the changing
value of Rupee as a result of inflation. More
over, the capacity of the industrial sector to
generate employment makes it possible to
evaluate the efficiency of the industrialisation
process in ameliorating the dismal economio
situation of the people, the ultimate
objective of industrialization as a means of
economic devetopment. The industrial
employment in the state has been subjected
to a closer study by grouping the data
according to the significant periods of
industrial, and for that matler, economic
development in India, particularly after
Independence.
The Industrial Growth

It is well known that India inherited a

dual economy from the Britishers with
almost all the industrial activities conceD-
trated around the metropolitan centres of
Bombay and Calcutta. Fig. I shows that
before t95l tbe industrial establishments in
M. P. were such that were attracted by the
ricb raw materlats, agricultaral, forest
products and limstone. The manufacture of
some defence equipments and related metal
and engineeriog eatablishments at Jabalpur
were tho only exceptienc, Thc frctorier werc
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highy concentrated in the north-westero
sector arouod lndore and Ujjain. This was
so because this area provided cotton and
other agricultural materials like oilseed in
in surplus, and was located nearest to
Bombry with good rail connection.
Rajnandgaon located on the Bombay-
Howrah trunk route in eastern M. P. used
the surplus cotton of Chattisgarh. Similarly
Gwalior in the extrerne north was also a
major textile centre. This situation existing
in 1951 provides a bench mark for studing
the subsequeot pattern of industrial develo.
pment in the state. The industrial policy
resolution 1948 was already announced and
the first Five Year Plan was launched in
that year. The impact of the Govt's indu.
strial policy and the Five year plans on the
industrial growth in the state can be fully
appreciated with this background.

Industrialisation in the state progressed
little during the First Five Year Plan period.
The state made little headway in this regard
during this period. This was mainly because

this plan did not lay much emphasis on lhe
industrial deve lopment in the Public Sector
while the private enterprise was still diffident
to move out of the established sectors and
centres of industries. The total industrial
employment created during the period
amounted to a meagre 3,726.

With the clear enuncration of Govt's
industrjal policy in 1956 and the ambitious
industrial development plan launched by the
Govt. in the public sector with emphasis on
creating a sound base of basic industries
together with a clear policy of decentrali-
zation, M. P. got a big boost in industrial
development in the shape of Bhillai Steel

Plant. Not only the so [ar deprived eastern
part of the state get a big share in the

industrialemployment but also the industrial
base of the state became a little diversified.
A newsprint factory wao established at

Nepanagar during this period. With only
eight new industrial units the employment
created in the industrial sector totalled
50,179, all tine reeord for a brief spen of



five years.

The Third Five Year Plan accounted for
the opening of twenty nine large scale indu.
strial units with a total additional employ-
ment of 33,767. The most significant among
the industrial units opened was the
Bharat Heavy electricals at Bhopal that alone
created an emploment of 19,703. A signi-
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ficant feature ofthe indnstrial growth during
this period was the further diversificatino
of the industrial structure by the establish-
ment of engineering, metallurgical and
electrical industries.

After 1966 there has been a slackening
in the growth of industrial employment in
the state. During the next five years ( 1966.

MADHYA PRADESH
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7l ) thc additional cmployrnent created in
thc large scal; industrial sector wds & ffie.
agre 5,313 i. e. hardly l5 percent of thar
created during the third Five year plan.
The succ- eeding five year period 197l-76
added I5,939 hands to the industries, hardly
50 per cent of what was added during the
tbird plan.
Changes in Industrial Strueture

The industrial struuture was, of course, a
little more diversified with more additions
of industrial units marulacturing metals,
clectrical and eogineerirg goods, chemicals,
aud general consumer products. The areal
concentration of industries was nevertheless
accentuated as the industrial centres already
established by the end of rbe third plan
ppriod captured almost all the new industrial
units appearing during the period that
followed. Thus, Indore, Ujjain, Bhopal, Durg
Raipur, Jabalpur and Gwalior have emerge i
as industrial complexes and the rest of ihe
vast expaose of the state has only isolated
factories scattered here and there, as is
cvident from the following table :

Table_I

- 
Thc industrial structure of the state hasalso undergone significant 

""frorg.' 
irri"sthis period. In l95l textiles J"l"i*,la',i,.

industrial scene of the state witfr AZ.+ percent total employment in the targ. ,.at.secfor. Defence, other agro_UaseO anOcement industries accounted for a littleovet 4 per cent each. By tSZZ, this struct.ure changed radically. Textiles u".or"r.Ofor only 32. I per cc-nt of ,fr. ,o,ri-.rpioy_ment white metallurgicat, maintf lteel,
engaged 34.5 per cent of the total irOrutriufworkers. Electrical goods Or""ia.aemploymeut to 12 pr",r cent of the workersin the large scale industrial ...ror.'iir.
share of cement remained static--- ati.:per cent. Forest based industries andchemicals which were insignficant inl95l claimed over 4 per cent.u'.nof.'ro,rf
industrial employrnent. This 

"fruogr-io-ih.industrial structure again underfin.r-,fr.
singular role of public .sectc,r ,rarr,rfirg,
viz. Bhillai steel planf, Heavy El;.;;;r,
Bhopal-and paper faciories o't ,Or;;;;;;,
319 Hoslrangahad, in urgrm.otii!--?h.
induslrial employmerrt. Inset in fi"g. 2.showing the trend of growrh i, irjr"*irirr
employment reveals that whrteve, Sro;il,rhe stare has witnrsscd during I95i_tr.'i,
largely due to rhc pub)i,. ,..,o, ,ird..r"f.irlr.
Impact of Industrjalisation -.---"E'

It would be worth while, at this stage, to
evaluate rhe industrial advaucement in- fvf .i].in the light of the industrialgrowrh i*rI'rE
other states. The data for such , .o*puro.
tive study is not easily avaitaUte.'it.
table showing the position of ciiferent
states on several industrial indicatorsin 1970 and I9T5 does rhrow ,"r; li;h,on tbis aspect.

It is clear fron table II that whereas
during 

- 
this brief span ,-.f five years ;

trend of decentralization of industries irom
the established industrial states like Mahara-
shtra and West Beogal had set in, in as
much as they showerJ a decline ii thei;
relative slrare of indi.rstries, Madhya praAurn
was among the states that benefited but

Region Percentage of Industrial
Employment

l. Durg-Raipur
2, Indore-Ujjain
3. Bhopal

4. Gwalior
5. Jabalpur

30.8

20.79

12.19

8.83

6.12

Another important feature of the indust-'rial development in the state is the domin-
ance oI the public sgctor undertakings by
l95l only 24.34 per cent of industrial em-
ptoyment was accounted for by the Govern.
ment undertakings. By 1976 the share of
public sector in the toal industrial employ-
ment rose to 75,67 per cent, It is obvious
that the industrial growth in M. p. after
independence owes largely to the Govt,,s
efforls. Frivale enterprise has sbuaned the
rtate by aud large.
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ittle from this trend. Wtrertas Uttar Pradesh In 1975, M. P' with 13'5 per cert of the

Gujarat andAndhra Pradesh seem to have total area of the countryhad 7'6 per cent

gainedsignificantalrv,r',ruat,v"Pradesh,.itsofthetotalpopulationhadonly4,2per.
abundant rr,sources aiJ ..ntrut location cent of industrial empoyment, 5.7 per cent

with fairly good inii*trr.tono notwith- of the productive capital and 4'0 per cent of

standing has been h-rdry;j; to maintain factories reporting, whereas the state contri'

its relative position. Tiis fact becomes buted l3'4per centto the countri's produ'

more glaring if its sharelo rUt industries is ction of m.nerals by value during 1975*75''

set against its share in available resource; andl7.2 per cent of the country's producti'
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Table II

States Factories Productive
Capital

Industrial
Employment

1970 1975 t970 t975 1970 t975

1. Maharashtra
2. West Bengal
3. Tamil Nadu
4. Gujarat
5. Uttar Pradesh
6. Karnataka
7. Bihar
8. Andhra Pradesh

9. Madhya Pradeshl

22.14
12.33

9.55
8.78
6.51

4.49
3,49
6,52
5.05

16.9

9.1

10.8

10.7
7.5
6.2
3,9
8.6
4.0

17.93

13.5s
9.7 t
6.{J9

10. l6
4.96
7.88
5.04
5,93

16.6

8.7
8.5
8;7

12.4
4.4
6.6
5.5
5.7

19.51

t7.60
10.35
8.52
7.44
4.59
5.45
6.00
4.05

19.3

14.5

10.0
t0.9

8.4
4.8
5.0
7.3
4.2

( Figures represent percentage share of each state )
Source i Economlc Times Annual 1975.

on of forests by value during 1972-73.

It is clear from the above analysis that

M. P. is much short of its due share in

industries despite very lucrative resources'

fairly good infrastructure and cenlral cross'

road location and has not made much stride

during the last 30 years. The primary reason

behind this state of affairs is that the indu'
stralization process in the state has been too
dependent on the public sector which suffers

from its own limitations of capital and

managements. The extractive resources o[
the state viz. forests and minerals are directly

or indirectly under Government control.

The state does not offer good market for
consumer goods of higher order' Nor does

it offer the various advantages associated

with the neartress to seats of power and

established industrial complexes. Thus, the

private enterprenuers, particularly the big

multi-product multicity mriltiplant business

house that dominate the industrial scene of
the country in the private sector, find little
attraction for investment in the state. On

the otber hand, the publicsector has suffered

the vicissitudes of foreign exchange trap,
poor return on investments in the heavy

industries having long gestation period,

poor capital formation and scveral

bottleDecks in the fields of power and
transport, after I961. The net result
has been the utter neglect of the state io the
field of industrial development after 1966.
Even before that period the setting up of
tbe steel plant at Bhillai and the Heavy
Electricals at Bhopal are the only Iandoarks
whose real benefit to the state in terms of
providing employment to its inhabitants is
only marginal. Their multiplier effect as
the state is concerned has been quite limited
because there has been a conspicuous
absence of backward and forward linkages
of these plants. An integrated functional
linkage amotrg the different sectors of the
industrial system viz. public and private;
large and small scale plants that could
lengthen the chain of linkages and thus
generate multiplier effects is nonexistant.

The Small Role of Small Scale Sectors
The process ol industrialization spearhea.

ded by the public sector with clear empla.
sis on the exploitation o[ rich natural reso-
urces for promoting heavy capital goods
industries has completey ignored the small
scale sector as is evident from the following
table.



Table-.III
Small Scale Industries (1972-'73)

Division No. of Units EmPloYment
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as 1973-74. Ttre only alternative to alter
this situation is to encouragc small & medi-
um scale industries in greater number to
function as ancillories to large scale plants
in public as well as private sectors. One of
the major drawbacks of small scale industries
in India, is the unreliable quality of their
products and hence difficulty of flnding
market against the reliable standard products
of the established big enterprenuers even for
ordinary consumer goods. Being assured of
Govt. subsidies and grants and in most
cases purchase of the product for Govern-
ment purposes, the small scale enterprenuer
bardly cares to reduce the cost or improve
the qullity of the product. And yet, it is
the small scale sector that holds promise
for generating emoloyment in the industrial
sector and more even, spread of industrial
units. The objectives may be realised by
attaching several small sector plants to a
major large scale one, the former catering to
semi-finished ingredients ot components
for the end product of the latter. In
that case, there will be automatic
quality control exercised by the large
scale manufacturer. Thus, there will be a
greater degree of integration in the industrial
system which will foster balanced and
integrated regional development. Madhya
Pradesh baving variegated resource endow-
ments oflcrs good prospects for such an
integration. [ts vast potential of agro- indu.
strial resources particularly, oil, seeds,
Cotton, Sugarcane, wide variety of forest
products ard minerals provide a sound
base for setting up of a chain of small
scale factories dispersed all over the state
at suitable development foci with a view
to interlock them with large scale plants.
Only in this way, can this ' extrovert'
extractive economy, whose valuable raw
rnaterials are just exported out in raw
form, be concerted into a multifacet eco-
nomy with greater proportioo of income
accruing from fabricative sector.

Bhopal
Bilaspur
Gwalior
Hoshangabad
Indore
Jabalpur
Raipur
Rewa
Sagar
M, P.

789
333
857

r6t
2427
1l6e
954
449
s63

7701

Source : lndustrial Statistics 1977.

Directorate of Industries, M, P,

It is obvious from the table that small
scale industries also tend to cluster on those
centres which have some large scale indus-
tries. Indore ( 885 units employing 8288
persoos ), Raipur ( 534: 6005 ;, Jabalpur
( 626 : 5400), Gwalior ( 405 ; 3967 ) and
Bhopal ( 340 r 3,235\ are the outsranding
districts forsmall scale industries as well.
These five districts account for 36 per cent
of the industrial units and 45 per cent of
employment in this sector. This does not
mean, however, that there is much integra-
tion between rhe large and small s:ale
industries excepting those which function
as ancillories to the above metrtioned
centres wbich are just a few in number.
For example, there are only 56 units at
Bhopal and 29 units at Jabalpur functi-
ouing as ancillories to Heavy Electri;als
and Vehicles factories, respectively.
Policy Implieations !

It should-be clear from the above analy-
sis that whatever little industrial growth has
taken placo in the state has served only to
accentuate spatial distortion in the economy
without making any dent in the unemploy*
ment problem. The industrial sector contri-
buted only 14.8 per cent of N. D. P. as late

5166
3661

6323
1199

t707 |
801 3

t2t89
3629
236t

59612

r <##
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